: 42172017

: 28/12/2017

: Head Offices of National
Banks, Main Branches of
Foreign Banks and Finance

Companies Operating in
the UAE

Subject : Clarification of VAT
Application

After greetings,

Banks and finance companies are advised to
comply with Federal Law No 8 of 2017 and
Cabinet Decision No.52 of 2017. on the
subject matter regarding Value Added Tax
(VAT).

In this regard, with response to queries on the
subject matter, please note that banks and
finance companies should comply with Central
Bank’s Regulations 29/2011 regarding Bank
Loans & Other Services Offered to Individual
Customers, and service charges collected from
customers shall be within the limits specified
in Annexure 2 of the said Regulations. Banks
and finance companies will not be permitted to
exceed the fees structure for  individual
customers because of VAT. Similarly. banks
are required to maintain and not increase their
existing fees structure and levels for non-
individual customers as a result of VAT.

Therefore, the banks and finance companics
shall absorb the applicable VAT until further
instructions from the Central Bank ., Similarly,
any applicable VAT on the services provided
by the Central Bank shall be absorbed by the
Central Bank.
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Moving forward, the Central Bank will sl 38 4 Gijpadl 8 el ad) aag
conduct a further review in consultation with Zlgall ae L% Loa e ¢ pdagall daal e
relevant stakeholders, to ensure full conformity  Zlllid A JULY Sleds whag ol ddedd)
with the requirements of Federal Law No.8 of 2017 3 (8) 4 golad¥l o il
2017.

The above notice shall supersede any previous 4 4Gie Sdadad ol Jae Jauy Al lalyl lia
instructions provided in this regard. o seadl 134
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Saif Hadef Al Shamsi
Assistant Governor
Monetary Policy & Banking Supervision Affairs



